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Quarterly Update
Here Comes the Sun?
Global equity markets responded positively this quarter to encouraging economic data, continued
stimulus, lack of negative geopolitical events, and a growing consensus that global GDP growth will
accelerate. The IMF kept global GDP estimates unchanged, expecting it to accelerate by 0.3% in 2017 to
3.4%, driven by emerging markets. This includes several commodity-sensitive countries that are expected
to exit recessions, namely Argentina, Brazil, and Russia.
In the US, a Border Adjustment Tax or other protectionist measures appear increasingly unlikely, with the
administration likely to shift attention to tax reform and regulatory rollbacks. Europe avoided separatist
shocks in several countries: Italian elections were delayed until 2018; the French Nationalist Front party is
now polling well behind in the second round of elections; and the Netherlands’ Freedom Party will be
excluded from the ruling coalition after finishing a close second. The UK economy continues to defy overly
pessimistic analyst expectations as it enters the multi-year run-up to Brexit, though some economists
caution the potential of downside shocks.
Although geopolitical events can result in sharp short-term swings, we believe company-specific
fundamentals will drive long-term value and stock prices. We continue to focus our research on selecting
companies with an attractive combination of valuation, growth, investor sentiment and earnings quality.

Strategy Update

Two of the three SGA international equity strategies highlighted below outperformed their respective
benchmarks in the first quarter of 2017 and all three strategies had positive excess returns for the three
and five-year periods ending March 31, 2017.

International Equity

Q1-17

1-Year

SGA (Gross)

6.80%

11.17%

3.45%

SGA (Net)

6.54%

10.09%

2.43%

MSCI EAFE (Net)

7.24%

11.67%

0.49%

-0.44%

-0.50%

2.96%

International All Cap Equity

Q1-17

1-Year

3-Yrs*

SGA (Gross)

8.76%

12.71%

4.46%

SGA (Net)

8.51%

11.60%

3.42%

MSCI World ex-US IMI (Net)

6.92%

11.86%

0.66%

SGA Excess (Gross)

1.84%

0.85%

3.80%

SGA Excess (Gross)

3-Yrs*

International Small Cap Equity

Q1-17

1-Year

3-Yrs*

SGA (Gross)

10.86%

15.31%

5.90%

SGA (Net)

10.47%

13.62%

4.34%

MSCI World Ex-US Small Cap (Net)

7.61%

11.58%

2.70%

SGA Excess (Gross)

3.25%

3.73%

3.20%

*annualized
Click here for a full update and additional disclosures on SGA’s Strategies
Please feel free to contact us with any questions.
Strategic Global Advisors | Newport Beach, CA | Email us | (949) 706-2640
Strategic Global Advisors, LLC is an independent registered investment adviser. Past performance is not
a guarantee of future results. Individual investor’s returns may be higher or lower than the performance
shown and the actual return of a client’s account may fluctuate and at any given time be worth more or
less than the amount invested.
The person sending this email is an employee of Strategic Global Advisors, LLC, a registered investment advisor. This email
(including any attachments) may contain confidential or privileged information intended only for the recipient addressed. If
you’re not that person, you are hereby notified that any dissemination, distribution, copying, or other use of or reliance upon
the information contained herein is strictly prohibited and may be unlawful. If you feel you have received this email in error,
please notify us immediately by return e-mail, and destroy this communication and all copies thereof, including all
attachments.
Strategic Global Advisors, LLC does not guarantee that the integrity of this communication has been maintained nor that this
communication is free of viruses, interceptions or interference. Strategic Global Advisors, LLC accepts no liability for any errors
or omissions arising as a result of this transmission, nor for any delay in its receipt or damage to your system. Furthermore,
pursuant to Securities and Exchange Commission requirements, all incoming and outgoing email of Strategic Global Advisors,
LLC is subject to review by its compliance department. As part of the compliance and surveillance of Strategic Global Advisors,
LLC’s business activities, this message may be read by persons other than the intended recipients.

Important Risk Considerations: There is potential for shortfall in any investment process due to a variety
of factors including but not limited to, data and system imperfections, analyst judgment, and the complex
nature of designing and implementing portfolio construction systems and other quantitative processes in
particular pose broader risk because they may be more pervasive in nature. Furthermore, the Advisor’s
systems may not necessarily perform in a manner in which they have historically performed or were
intended to perform. The Advisor recognizes that such shortfalls are inherent to both fundamental and
quantitative processes, and believes that combining both approaches improves the opportunity to reduce
these shortfalls. However, these efforts may not necessarily result in the identification of profitable
investments or the management of risk. Past performance is not indicative of future results.

